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The Republic of Indonesia became a member of the 
International Monetary Fund and the International Bank 
for Reconstruction and Development on April 15, when 
the Articles of Agreement of these institutions were signed 
in Washington on behalf of the Government of Indonesia 
by His Excellency, Moekarto Notowidigdo, Indonesian 
Ambassador in Washington. 


The quota of the Republic of Indonesia in the Fund is 
$110 million, and its subscription to the capital stock of 


Mexican 


The International Monetary Fund announced on 
April 17 that the Government of Mexico had proposed 
and the Fund had concurred in a change in the par value 
of the Mexican peso. The new rate is 12.50 pesos per U.S. 
dollar. It replaces the previous par value of 8.65 pesos 
per U.S. dollar. 

In terms of gold and in terms of the U.S. dollar of the 
weight and fineness in effect on July 1, 1944, the new 
parities are as follows: 0.0710937 grams of fine gold per 
peso; 437.5 pesos per troy ounce of fine gold; 12.5 pesos 
per U.S. dollar; 8 U.S. cents per peso. 






Europe 


EPU Settlements for March 


The settlement operations of the European Payments 
Union for March show that Germany had the unusually 
large surplus of 72.3 million units (1 unit of account= 
US$1), against 53.6 million units in February. As a 
result, the cumulative accounting surplus of Germany 
reached 990.2 million units; 545.1 million units has been 
settled through the extension of credit by Germany, and 
for the remainder Germany has received gold. Surpluses 
were also recorded by the United Kingdom (13.6 million 
units), Austria (6.7 million units), the Netherlands 
(2.1 million units), and Portugal (0.1 million units). 
Switzerland had a current surplus of 0.8 million units, 
but as a result of the transfer of a loan, equal to 22.9 
million units, to Italy, Switzerland had a net deficit of 
22.1 million units. Conversely, this transfer lowered 
Italy’s March deficit from 32.3 million units to 9.4 
million units. 

Sweden again had a deficit (19.8 million units), which 
was settled half in gold and half by credit. Turkey’s 


INTERNATIONAL 


INTERNATIONAL MONETARY FUND . 


Indonesia Becomes Fund and Bank Member 


Par Value 





April 23, 1954 


the Bank is 1,100 shares with a total par value of $110 
million. 

Fifty-six nations are now members of the Fund and of 
the Bank. Admission of Indonesia brought the total of 
members’ quotas in the Fund to $8,848,500,000. The 
total subscribed capital of the Bank is now $9,148,500,000. 


Source: International Monetary Fund and International 
Bank for Reconstruction and Development, Joint 
Press Release, Washington, D. C., April 15, 1954. 


The Fund has also concluded a stand-by agreement 
under which the Government of Mexico may purchase up 
to US$50 million from the Fund with Mexican pesos at 
any time during the next six months. The availability of 
a credit from the Fund will serve as a second line of 
reserve to strengthen Mexico’s position during the period 


of adjustment to the new par value. 


Source: International Monetary Fund, Press Release 
No. 224, Washington, D. C., April 17, 1954. 





deficit of 11.7 million units—more than double that of 
last month—was settled fully in gold, and so was France’s 
deficit of 10.3 million units. Other countries with deficits 
were Denmark (7.4 million units), Greece (6.7 million 
units), Norway (3.9 million units), Belgium-Luxembourg 
(2.7 million units), and Iceland (0.7 million units). 

As a result of the March operations, the gold and con- 
vertible assets of EPU increased from 487.9 million units 
to 500.0 million units. 


Sources: Neue Ziircher Zeitung, Ziirich, Switzerland, 
April 8, 1954; Organization for European Eco- 
nomic Cooperation, Press Release, Paris, 
France, April 14, 1954. 


U.K. Balance of Payments in 1953 


Preliminary data in the Balance of Payments White 
Paper (Cmd. 9119), given in greater detail than in the 
Economic Survey (see this News Survey, Vol. VI, p. 310), 
show that the over-all current surplus in the U.K. balance 
of payments in the second half of 1953 was £157 million, 
including defense aid of £47 million. This was an im- 
provement of £89 million over the position in the first 
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half, when the surplus was £68 million, including 
£55 million of defense aid. Transactions with other sterl- 
ing countries showed an improvement of £135 million, 
of which £88 million was on account of visible trade 
(largely affected by the relaxation of the import restric- 
tions imposed in 1951-52 by the other sterling countries) 
and £47 million was on invisibles account. In transactions 
with the dollar countries there was a deficit of £34 million 
in the second half, compared with a surplus of £30 million 
in the first half. Most of the change was attributable to 
the increase in invisible expenditures associated with U.S. 
and Canadian loan repayments in December; the trade 
balance with the dollar area improved by £6 million 
between the two half-year periods. The deficit with other 
Western Hemisphere countries fell from £19 million in 
the first half of the year to £2 million in the second half. 
There was no marked change in the U.K. payments posi- 
tion with other non-sterling areas. 

The over-all improvement of £89 million in the second 
half-year reflected a £97 million drop in the trade deficit 
and a £8 million fall in defense aid receipts. There was 
no change in the total of the invisibles account; a larger 
deficit in government transactions and travel and smaller 
receipts from shipping and from interest, profits, and 
dividends offset higher earnings from other invisibles, 
mainly oil transactions. 

Total U.K. overseas investment rose in the second half 
of 1953 by £111 million, to £159 million; investment in 
the rest of the sterling area rose by £40 million, to 
£99 million. Accordingly, of total U.K. overseas invest- 
ment in 1953 amounting to £207 million, £158 million 
went to other sterling countries. Sterling liabilities to 
other countries rose by £172 million in the first six 
months and by £99 million in the second, a total rise of 
£271 million, of which £253 million is attributable to 
transactions with other sterling countries. On the other 
hand, sterling liabilities to nonterritorial organizations 
such as the International Monetary Fund declined by 
£58 million in 1953, and there was a £21 million fall in 
the U.K. debit balance with EPU. 


Source: The Financial Times, London, England, 
April 6, 1954. 


U.K. National Income in 1953 

The U.K. Economic Survey (Cmd. 9118) published on 
April 1 gives preliminary estimates of U.K. national 
income and expenditure for the period from 1948 to 
1953, and estimates of the changes in real national prod- 
uct between 1952 and 1953. Gross national product at 
current prices amounted to £14,719 million in 1953, an 
increase of £1,071 million over the 1952 figure. About 
half of the increase was attributable to price changes. 
Aggregate persoral incomes rose by about 6 per cent 
between 1952 and 1953; there was a similar rise in their 
largest component, wages and salaries of employees 
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(including forces pay), and in rents, dividends, and 
interest received by persons; incomes of self-employed 
persons rose by only 344 per cent. Gross trading profits 
of companies rose by some 7 per cent, to £2,430 million; 
the surpluses of public corporations rose by 10 per cent, 
to £302 million; and there was a small rise in net income 
from abroad. 


Most of the additional gross income earned in 1953 
was devoted to raising consumers’ expenditure by over 
£600 million. About half of this was accounted for by 
expenditure on food, which increased, in real terms, by 
about 414 per cent; increases also occurred in all the 
other main categories of consumers’ expenditure. Expen- 
diture on gross fixed capital formation rose by £250 
million, and on stocks and work in progress by £170 
million. 

In terms of 1952 prices, the Survey indicates that £845 
million of additional real resources was available for 
consumption and investment at home in 1953. Of this 
total, £500 million arose from an increase in the gross 
domestic product and £345 million from the balance on 
goods and services transactions with the rest of the world. 
Consumers’ expenditures absorbed £350 million of these 
resources, gross fixed investment absorbed £215 million, 
investment in stocks and work in progress £170 million, 
and current (including defense) expenditures of the 
public authorities £110 million. 


The value of fixed investment in 1953 was 12 per cent 
above that in 1952 and the highest recorded; total U.K. 
investment, including net investment abroad, absorbed 
18 per cent of the national product. As in the past, 
company savings provided most of the finance for these 
outlays; together with savings of the public corporations 
they contributed more than half of the total. The con- 
tribution of the Central Government was only 6 per cent 
of the whole-—the smallest proportion since 1947. The 
most striking feature of the savings picture in 1953 was 
the further steep rise in personal savings which, at £930 
million, compare with £776 million in 1952, £300 million 
in 1951, and just over £100 million annually between 
1948 and 1950. These figures are subject to wide margins 
of error, but, allowing for these defects, a Treasury 
spokesman suggests that “a significant change” in na- 
tional savings habits has occurred in the past two years, 
and that the rate of saving by individuals in the United 
Kingdom may now be about the same as in the United 
States. 


Sources: The Times and The Financial Times, London, 


England, March 31 and April 2, 1954. 


Liberalization of French Imports 

New liberalization quotas for French imports from 
OEEC countries, announced on April 9, raised the aver- 
age quota from 18 per cent of 1948 imports to 53 
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per cent; by November 1 the average will be raised 
further, to 65 per cent. For raw materials the liberali- 
zation percentage is 68, and for agricultural products and 
manufactured goods it is 48. 


Customs duties on liberalized products remain the 
same, but a “special temporary compensatory tax” of 
10 to 15 per cent will be assessed on about one third of 
the products now liberalized. This tax will apply to 
imports from OEEC and non-OEEC countries alike. It 
is estimated that the tax will yield between 5 billion and 
10 billion francs a year; this revenue will be used to 
make French industries more efficient and to facilitate 
their readaptation to foreign competition. 


Source: Le Monde, Paris, France, April 10, 1954. 


BLEU Abolition of Blocking of Export Proceeds 


Effective April 15, measures to block temporarily the 
proceeds of exports of the Belgian-Luxembourg Economic 
Union to EPU countries have been withdrawn. Outstand- 
ing blocked balances will be freed in accordance with 
the procedure followed thus far, i.e., at the end of six 
months, 


The maximum amount to which the National Bank of 
Belgium will be prepared to finance the surplus of the 
BLEU vis-a-vis EPU will not be increased above the 
present level of 11,566 million francs. However, the 
private banks have now agreed to buy special short-term 
paper from the Treasury, thus providing accommodation 
for financing the EPU surplus, if the credit ceiling with 
the National Bank should be reached. The maximum 
amount of special Treasury Paper which the private 
banks have undertaken to buy is 2,350 million francs. 
A first tranche of 300 million francs, with maturities of 
six and twelve months, has already been placed with the 
banks. The total amount to be issued eventually by the 
Treasury will consist of six, twelve, eighteen, and twenty- 
four month Paper, in equal shares and bearing interest 
rates of 2.5 to 3.5 per cent per annum. The banks may 
discount one half of the special Treasury Paper holdings 
with the National Bank. 


Sources: Agence Economique et Financiére, Brussels, 


Belgium, April 9 and 10, 1954. 


Export Prospects for Finnish Forestry Industry 


According to Dr. Séderhjelm or the Finnish Woodpulp 
Producers Association, the loss caused to the Finnish 
forestry industry by a complete shut-down of plants 
would not be so great as that resulting from low export 
prices. However, because of the employment situation 
and the risk of losing foreign markets, production will 
not be halted. Negotiations on woodpulp prices for the 
second quarter of this year have resulted in somewhat 
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higher prices in European markets; but prices on the 
U.S. market are unchanged. 

The unusually low prices last year caused a 15 per cent 
decrease in the export earnings of the forest industries. 
The volume of exports of chemical woodpulp was 9 
per cent larger in 1953 than in 1952, but export earnings 
were 33 per cent lower. Production of chemical woodpulp 
in 1954 is expected to be somewhat higher than last year 
when it reached 1,130,000 tons; the annual capacity of 
the industry, however, is now 1,500,000 tons. In order 
to strengthen the price of mechanical woodpulp, Scandi- 
navian producers cut production by 20 per cent in 1952, 
but export earnings in 1953 were about the same as in 
1952, despite an increase of 41.9 per cent in exports of 
mechanical woodpulp. 


Production of newsprint this year will be some 20,000- 
25,000 tons larger than in 1953, and contracts have al- 
ready been made for the entire output. Last year, exports 
of newsprint were 402,181 tons, somewhat more than 
in 1952, but the export value was about 20 per cent 
lower than in 1952. Exports of other paper also increased 
last year (by some 30 per cent), but the export value 
was 10 per cent below the 1952 value. 


Exports of sawn timber this year will probably be 
about the same as in 1953, when they were 688,179 
standards. Contracts for 350,000 standards were made at 
the end of last year, when the United Kingdom eased 
restrictions, and sales were at profitable prices. Since 
then, however, sales have been limited, prices for the 
best qualities being above, but those for the lower quali- 
ties being below, the 1953 prices. The average price in 
1954 is not expected to be higher than last year, namely 
£64 per standard. 


Source: Hufvudstadsbladet, Helsinki, Finland, March 19, 
1954. 


Iceland's Purchase of Tankers 


The Icelandic Government has proposed to Parliament 
a Government guarantee of loans for two Icelandic ship- 
owners, each of whom wishes to purchase an 18,000- 
20,000 ton tanker. The total cost of the two tankers 
is estimated at IKr 100 million (US$6.1 million). At 


present Iceland has no oil tankers. 


Source: Bgrsen, Copenhagen, Denmark, March 8, 1954. 


Economic Developments in Italy 


In a review of the Italian economy presented to the 
Italian Parliament, the Budget Minister stated that Italy’s 
gross national product at market prices totaled 10,893 
billion lire in 1953, some 7.5 per cent greater than the 
1952 figure. The increase in the private sector, 8.5 per 
cent, was higher than that in most other European coun- 
tries; it covers increases in agriculture and fishing (11.2 
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per cent), mining (5.3 per cent), manufactures (5.7 per 
cent), construction (26.4 per cent), power (10.6 per 
cent), transport (9 per cent), distribution, banking, and 
insurance (6.8 per cent), other services (3.7 per cent), 
and other building (9.6 per cent). 

Total resources (gross national product plus imports 
of goods and services) rose from 11,689 billion lire in 
1952 to 12,519 billion lire in 1953. Of these resources, 
8,997 billion lire was used in consumption, 2,240 billion 
lire in investment, and 1,282 billion lire for exports; 
consumption, investment, and exports were, respectively, 
6.8 per cent, 6.1 per cent, and 10.7 per cent higher in 
1953 than in 1952. 


The distribution of gross national product between 
consumption and investment has remained unchanged 
over the past few years, with investment accounting for 
21 per cent of the national product. Although the volume 
of industrial investment was less in 1953 than in the pre- 
vious year, increases occurred particularly in agriculture, 
transportation, and public works. Consumption appears 
to have increased proportionately more in Southern Italy, 
presumably as a result of development in that area. 


Per capita income increased by 6.5 per cent between 
1952 and 1953. This compares with a rise of 3 per cent 
between 1951 and 1952, and of 6 per cent between 1950 
and 1951. 


No change was recorded in the wholesale price index, 


and the cost of living index rose only 0.66 per cent in 
1953. 


The volume of currency expanded by 83.8 billion lire 
in 1953, against 106.9 billion lire in 1952, while at the 
end of 1953 current savings and deposit accounts with 
banks reached 3,910.3 billion lire, having increased by 
17.2 per cent during the year. 


In the calendar year 1953, tax receipts were 174 billion 
lire greater than in 1952. Public expenditure on social 
security was 150 times that in prewar years (or 3 times 
the prewar average in real terms); expenditures on 
education and on economic and productive purposes were, 
respectively, 106 and 103 times those in 1938 in money 
terms and twice the 1938 figures in real terms. 


The Minister pointed out that increases in wage rates 
in 1953 ranged from 2.1 per cent to 8 per cent, according 
to industry, and that the total wage bill in industries 
reporting to the Ministry of Labor rose by 5.9 per cent, 
to 807 billion lire. Nonagricultural employment showed 
substantial improvement, mainly as a result of expansion 
in the building industry. Available statistics suggest that 
industry not only absorbed all new entrants but also 
created an additional 100,000 jobs for workers formerly 
unemployed. 


Sources: J Sole, March 21 and 24, 1954, and 24-Ore, 
March 21, 1954, Milan, Italy. 








Middle East 
Tourism Receipts in Arab Countries 


Tourism receipts in the Arab countries in 1953 have 
been estimated at US$77 million. Of the total, $25 million 
was spent by tourists in Saudi Arabia; $18.5 million in 
Lebanon; $13 million in Iraq; $10 million in Egypt; 
$6 million in Syria; and $4.5 million in Jordan, 


Source: Le Commerce du Levant, Beirut, Lebanon, 


March 20, 1954. 


Egypt's Balance of Payments 


Egypt’s balance of payments for the first half of 1953 
resulted in an over-all surplus of LE 2.3 million, com- 
pared with a deficit of LE 30.5 million in the correspond- 
ing period of 1952. The improvement was due to a re- 
duction in the unfavorable trade balance, from LE 34.6 
million to LE 11.3 million. The surplus from other trans- 
actions increased from LE 4.1 million to LE 13.6 million. 


The improvement in the trade balance resulted from a 
decrease of LE 36.2 million in payments for imports. Al- 
though the quantity of cotton exported doubled, the value 
of total exports declined by about LE 12.9 million, owing 
to the fall in cotton prices. The rise in the surplus from 
“other transactions” was due to higher receipts and 
lower payments. British Army expenditures in the six 
months, January-June 1953, were equal to total expendi- 
tures in the entire year 1952. This increase, together with 
the rise in investment income as a result of higher interest 
rates, accounted for the increase in receipts. Lower ex- 
penditure on travel was the main factor in the reduction 
in payments. 

In the half-year, Egypt had a deficit of LE 2 million 
in current transactions with the American monetary area; 
there was a surplus of LE 6.9 million in the correspond- 
ing period of 1952. In current transactions with the 
United Kingdom, a surplus of LE 8.2 million, compared 
with a deficit of LE 6.1 million during the first half of 
1952, was due primarily to cutting down imports from 
that country and to a rise in receipts from the British 
Army. In transactions with Ceylon, India, and Pakistan, 
Egypt had a current account surplus of LE 5.7 million, 
compared with a surplus of LE 4.2 million during the first 
six months of 1952; and with the rest of the sterling 
area, there was a surplus of LE 0.2 million, in contrast 
to a deficit of LE 1.6 million a year earlier. The unfavor- 
able balance on current account with Western Europe, 
which had amounted to LE 23.8 million in the first 
half of 1952, was reduced to LE 4.5 million. Current trans- 
actions with Eastern Europe resulted in a deficit of 
LE 0.7 million, against a deficit of LE 1.5 million a year 
earlier. The deficit with the Middle East declined to 
LE 1.8 million from about LE 7.4 million, mainly because 
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of lower payments for oil. Current transactions with 
other countries resulted in a deficit of LE 2.4 million, com- 
pared with a deficit of LE 0.4 million in the six-month 
period in 1952. 

The net outflow of capital amounted to LE 0.4 million, 
compared with LE 0.8 million during the first half of 
1952. 

The over-all surplus of LE 2.3 million was accounted 
for by an increase of nearly LE 7.0 million in sterling 
balances, a fall of LE 2.7 million in other foreign ex- 
change holdings, and an increase of LE 2.0 million in 
nonresident accounts and in other liabilities. 

Recorded multilateral settlements in sterling amounted 
to LE 3.7 million, compared with LE 25 million in the 
first half of 1952, which indicates greater reliance on 
Egyptian pounds and bilateral arrangements for settling 
the country’s international transactions. 


Sources: National Bank of Egypt, Economic Bulletins, 
Vol. V, No. 3, 1953, and Vol. VI, No. 4, 1954, 
Cairo, Egypt. 


Iran's Sale of Rice to Japan 


Iran’s Minister of National Economy and representa- 
tives of the Japanese Government have signed an agree- 
ment for the sale by Iran of 13,500 tons of rice to Japan. 
The agreed price is $162 per ton f.o.b. Persian Gulf port 
of Khorramshahr, and the total value of the transaction 
will amount to $2.2 million. Japan will pay for the rice 
in dollars by means of a letter of credit opened at Iran’s 
Exports Promotion Bank. 


Source: Ettela’at, Teheran, Iran, April 10, 1954. 


Far East 
Liberalization of Indian Import Policy 


The Government of India has liberalized import con- 
trols by increasing the quotas allotted for certain manu- 
factured goods, such as flood lights, plugs, sockets, street 
light fittings, lamp holders, conduit accessories, bell 
wiring accessories, table fans, printers’ ink, leather cloth, 
zip fasteners, and spectacle frames. Indian import quotas 
are stated as a percentage of actual imports in a base 
year, and the increases now made in the quotas vary from 
5 to 40 percentage points. 


Source: The Financial Times, London, England, April 13, 
’ 1954. 


Indian National Plan Loan 


The Government of India has floated a National Plan 
Loan especially to assist the financing of the Five Year 
Plan. The duration of the subscription period, com- 
mencing April 19, and also the amount of the loan, are 
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unspecified. The loan, redeemable in 1964, has been 
offered at a discount which will be 1.5 per cent up to 
April 24 and will decline thereafter by 0.0468 percentage 
points every week. The annual interest rate is 3.5 per 
cent, and the redemption yield is 3.67 per cent. The loan 
is expected to cover the requirements of both the Central 
Government and the States. The Central Government 
will allocate the proceeds to the States in proportion to 
their requirements. The Government of India and the 
State Governments together had budgeted for Rs 1 billion 
from new borrowing during the fiscal year 1954-55. 


Sources: Embassy of India, Indiagram, Washington, 
D.C., April 14, 1954; The Times of India, Bom- 
bay, India, April 13 and 15, 1954. 


Burmese Debt to India 


India has agreed to write off Rs 480 million of the 
Rs 720 million (US$151 million) Separation Debt owed 
to it by Burma. Another Rs 156 million will be redeemed 
by Burma with the help of part of the proceeds of the 
sale of 900,000 tons of rice to India, under the recent 
Indo-Burmese rice agreement (see this News Survey, 
Vol. VI, p. 305). Burma has undertaken to pay its share 
of the pensions of Government of India employees in 20 
annual installments, beginning April 1, 1954; India has 
agreed to forego the interest due on this share. The bal- 
ance of the debt due to India will either be adjusted 
against any rice purchased by India next year or treated 
as Indian aid to Burma under the Colombo Plan. 


Source: The Times of India, Bombay, India, April 9, 
1954. 


Foreign Investments in Japan 


In 1953, the Japanese Ministry of Finance approved 
140 new technical assistance contracts between Japanese 
and foreign business firms, bringing to 344 the total 
number of these contracts approved since June 8, 1950, 
under the terms of the Foreign Investments Law of 
May 10, 1950. The duration of the contracts is from one 
to fifteen years. Of the foreign firms participating in the 
contracts, 245 were in the United States, 39 in Switzer- 
land, 17 in Germany, 12 in Canada, 11 in Sweden, 9 in 
France, 5 in the United Kingdom, 2 each in Denmark 
and Italy, and 1 each in the Netherlands and Panama. 
The machinery manufacturing industry is concerned in 
194 of the contracts, the chemical industry in 57, metal 
industries in 27, and textiles in 16. The foreign exchange 
payments for royalties and other fees provided under 
these technical aid contracts aggregated US$18.6 million 
between June 8, 1950 and September 30, 1953. 


The technical assistance agreements are only one of the 
forms, although the most important, of foreign invest- 
ment in Japan since June 1950. The other three are (1) 
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stock acquisitions in Japan by foreigners, amounting to 
about $32.3 million by the end of 1953, of which stock 
worth $26.2 million involved participations in the actual 
business of Japanese firms; (2) foreign investments in 
investment certificates which by the end of November 30, 
1953 amounted to about $630,000; and (3) direct foreign 
loans amounting on the same date to about $86.0 million, 
including the three loans totaling $40.2 million from the 
IBRD. Other governmental loans are not included in this 
total. 


Remittances in foreign exchange on account of profits, 
royalties, dividends, or other payments, and repatriation 
of capital are guaranteed for these investments by the 
Japanese Foreign Investments Law. Furthermore, under 
the terms of a new agreement signed in March 1954 
but not yet in force pending approval by the Diet, the 
U.S. Government has undertaken to insure private U.S. 
investments ‘in Japan against risks of currency incon- 
vertibility or loss through confiscation or expropriation. 


Source: Department of Commerce, Foreign Commerce 


Weekly, Washington, D. C., April 12, 1954. 


Nationalization of Indonesian Air Transport 


The Indonesian Government and the K.L.M. Royal 
Dutch Airlines have concluded a new 6-year contract, 
in place of the existing 26-year contract, in respect of the 
ownership and the management of the Garuda Indonesian 
Airways Company, the only airline company in Indonesia. 
The new contract, which will go into effect from April 30, 
1954, provides for the complete withdrawal of the K.L.M. 
from the ownership and management of the Garuda 
Airways, whose entire K.L.M.-held stock will be taken 
over by the Indonesian Government in return for appro- 
priate amounts of compensation to the K.L.M. The man- 
agement of the Garuda Airways will be entrusted to an 
entirely new government-appointed Board that will, how- 
ever, continue to receive technical assistance until 1960 
from the K.L.M. Although this contract is valid for 
6 years, it may be terminated earlier by either party 
after 6 months’ notice. 


Source: A.N.P.-Aneta News Bulletin, New York, N. Y., 
March 24, 1954. 


Philippine Coconut Administration 


The Philippine House of Representatives has passed a 
bill creating a Philippine Coconut Administration, which 
will establish pilot plants to develop coconut by-products 
commercially until private enterprise can take over. It 
will also finance research work on control of diseases, 
inspect and standardize copra offered for sale, and 
establish facilities for good quality copra drying. 


Source: Philippine American Chamber of Commerce, 
Weekly Bulletin, New York, N.Y., April 15, 1954. 
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United States and Canada 


Reduction in Federal Reserve Bank Rediscount Rafe 


Moves to bring official bank rates in the United States 
more in line with market conditions were initiated by the 
Federal Reserve Bank of Chicago on April 13, when its 
rediscount rate was reduced from 134 per cent to 114 per 
cent. This is the first time since 1942 that any Reserve 
Bank outside of New York has taken the initiative in 
changing the cost of Reserve Bank credit, The reduction 
in the rate is the second this year, following a reduction 
in February from 2 per cent to 134 per cent (see this 
News Survey, Vol. VI, p. 245). The Chicago action was 
followed on April 15 by similar action by the Reserve 
Banks of New York and San Francisco. 


BALANCE OF PAYMENTS YEARBOOK 
Volume 5 


Basic global and regional balance of payments data 
for the following ten countries are being issued in 
April 1954: 


Ceylon New Zealand 

Ethiopia Pakistan 

Ireland Southern Rhodesia 

Japan Syria 

Mexico Yugoslavia 
In addition, a rearrangement by the Fund’s staff of 
the basic data, to bring out more clearly balance of 
payments developments, is presented for Ireland and 
Yugoslavia. 

Volume 5 is being published as a series of loose-leaf 
sections issued in monthly installments. In February, 
data were published for five countries (Canada, France, 
Italy, United Kingdom, and United States); and in 
March, data were added for 12 more countries (Aus- 
tralia, Colombia, Costa Rica, Cuba, Egypt, Guatemala, 
Iceland, India, Philippine Republic, Sudan, Union of 
South Africa, and Venezuela). 

When complete the volume will include basic sta- 
tistics for the years 1947-52, with extensive explanatory 
notes, for about 68 countries. Preliminary 1953 statis- 
tics for about 40 of the countries and consolidated 
regional statements for such areas as OEEC countries 
and Latin American Republics will also be given. It 
is expected that all loose-leaf sections will have been 
issued by the summer of 1954. At that time they will 
be bound in a single volume. 

Price of loose-leaf sections for the entire Volume 5 
will be $5.00 (or the equivalent in other currencies) ; 
this price includes the binder for filing the sections. 
The price of the bound volume, when available, will be 
$2.50 for those who have already subscribed to the 
loose-leaf sections, and $5.00 for those who have not 
subscribed to the reports issued currently. Address 
subscriptions to: 


The Secretary 
International Monetary Fund 
1818 H Street, N.W., Washington 25, D. C. 
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On April 13, the major banks in New York and Chicago 
formally requested that their reserve requirements be 
reduced, so that they would be the same as requirements 
in other large cities. (New York and Chicago banks are 
required to maintain reserves equal to 22 per cent of 
net demand deposits, while the requirement in other 
large cities is 19 per cent.) New York and Chicago banks 
have felt that the difference in reserve requirements has 
penalized them by tying up a greater proportion of their 
funds in nonincome-producing reserves. 


Sources: The Journal of Commerce, New York, N. Y.., 
April 14 and 16, 1954. 


U.S. Trade With Latin America 


U.S. trade with Latin America leveled off in 1953, 
U.S. imports increasing only 1 per cent and exports re- 
maining near the level to which they had dropped in 
the second half of 1952. For 1953 as a whole, the small 
rise in the value of imports reflected a fractional advance 
in average prices, with no appreciable change in volume; 
there were increases in the import unit values of coffee, 
sugar, petroleum, and copper, and decreases in the import 
unit values of a number of metals, cordage fibers, and 
wool. As a rule, increasing or decreasing import prices 
were accompanied by volume movements in the same 
direction; an important exception was crude petroleum, 
whose volume decreased in 1953 while its import price 
rose. However, there was a tendency for total imports to 
decline during the year, reflecting seasonal influences and 
a diminished U.S. industrial demand for raw materials. 


While U.S. exports of automobiles, machinery, chemi- 
cals, and steel continued in 1953 near the lower levels of 
the second half of 1952, exports of textile manufactures 
and foodstuffs, particularly wheat, declined further. 


Source: Department of Commerce, Foreign Commerce 


Weekly, Washington, D. C., April 12, 1954. 


Canadian Wheat Position 


Canadian exports of wheat and wheat flour during the 
six months ended February 1954 (the first half of the 
current crop year) were equal to 152 million bushels, 
against exports of 208 million bushels during the equi- 
valent period of the previous crop year. Supplies on hand 
on March 1 amounted to 671 million bushels, compared 
with 547 million bushels a year earlier. 


Source: The Globe and Mail, Toronto, Canada, April 17, 
1954. 


Latin America 


Economic Trends in Cuba 


The international reserves of the National Bank of 
Cuba continued to increase during February, moving 
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from $496.7 million on January 31 to $506.7 million 
on February 28. Paper money in circulation increased 
from $401.6 million to $409.9 million. Rediscounts and 
other National Bank credits continued to expand moder- 
ately, from $31.7 million to $34.1 million. 


Provisional reports show a fall in private bank de- 
posits from $716.3 million on January 18 to $713.7 
million on February 15, while bank loans fell only 
slightly, from $374.4 million to $374.1 million. Draft 
collections improved during February. February clear- 
ings, exclusive of Treasury transactions, totaled $270.4 
million, compared with $277 million in January 1954 
and $278.8 million in February 1953. There were indica- 
tions of increased activity in February in sugar mills, 
building, and the textile and shoe industries. 


Source: Department of Commerce, Foreign Commerce 


Weekly, Washington, D. C., April 12; 1954. 


New Costa Rican Tariff 


With certain exceptions, all imports into Costa Rica 
since April 1 will be subject to duty at rates specified 
under a new customs ruling. The exceptions are mer- 
chandise in transit which is covered by bills of lading or 
waybills dated at places of origin prior to the effective 
date of the new tariff; for such goods, importers may, 
at their discretion, choose to be subject to the new cus- 
toms procedures or rates, if they find them more favorable. 

The bill increases duties on virtually all items, those 
most affected being classified as luxury or semiluxury 
items. The domestic textile industry is given additional 
protection in the form of considerably increased import 
duties. The most outstanding increases for textiles affect 
the finished goods categories. 


Source: Department of Commerce, Foreign Commerce 


Weekly, Washington, D. C., April 19, 1954. 


Ecuador's Customs Tariff 


The Ecuadoran Government, by Decree No. 353 of 
March 15, 1954, modified the import and export duties 
established in the Customs Tariff, which had become 
effective last January (see this News Survey, Vol VI, 
p. 227). Import duties have been increased on a consid- 
erable number of import items and decreased on some 
other items, and export duties on bananas, coffee, and 
cacao have been raised. These revisions have been made 
on the advice of the Foreign Trade Council and of the 
Monetary Board of the Central Bank. 

The main groups of imports to be subjected to higher 
duties are certain pastes, pastries and bakery products, 
hard liquors, wines and other alcoholic drinks, varnishes 
and paints, certain cosmetics, leather and leather goods 
in general, shoes and hats of all kinds, certain types of 
glass and glassware, and automobiles and station wagons 


exceeding 1,600 kilograms (3,520 pounds) in weight. 
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The increases range from about 30 per cent on auto- 
mobiles to over 200 per cent on leather goods. The im- 
ports on which duties are reduced comprise powdered 
and condensed milk, glucose, pharmaceuticals, certain 
types of newsprint and paper, packing bags (cotton, jute), 
certain jars and glass containers, and motorcars of 
weights up to 1,300 kilograms (2,860 pounds). Imports 
of books, newspapers, magazines, maps, sheet music, 
and records, which were previously taxed, are to be 
duty free. 


The export duty on bananas is increased from 1.50 
sucre to 1.60 sucre per stem; on coffee, from 5 per cent 
to 7 per cent; and on cacao, from 6 per cent to 7 per cent. 


Sources: El Comercio, Quito, Ecuador, March 18 and 19, 
1954. 


Uruguay's Public Debt 


In the annual message to the Uruguayan Congress, the 
Executive Council of Government stated that, to carry out 
its minimum plan of capital investment, its public works 
program, and the consolidation of previous fiscal deficits, 
the Government will need to issue in 1954 public debt 
bonds totaling 83.7 million pesos. This would include 
15.4 million pesos of domestic funds for capital invest- 
ments in projects to be undertaken with the assistance 
of International Bank loans (railroad, hydroelectric 
power plant, agricultural development); 13.3 million 
pesos of capital investment of the State Railroad Admin- 
istration; and 25 million pesos covering expenditures on 
public works and building construction and an increase 
in the capital of various official entities. The authorities 
expect that official financial institutions, mainly the Social 
Security Institutes, will take 73.7 million pesos, and that 
the public will absorb the balance. 


In January 1954, Congress authorized Internal Con- 
solidated Debt 5 per cent, 1951-52 bonds, with a total 
face value of 173 million pesos, to consolidate govern- 
ment floating debts of 147 million pesos incurred in 


1951 and 1952. 


The Government’s plan for public works, which is in- 
corporated in a proposed law now being studied by 
Congress, contemplates expenditures of 150 million pesos 
in six years. Of this amount, 112 million pesos would 
be devoted to road construction and 25 million pesos 
to buildings. To finance the program, the Government 
expects to obtain funds from the security market— 
through issues of public debt bonds—of 8 million pesos 
per year; from the exchange difference fund, 12 million 
pesos; and from revenues expected from higher taxes 
levied on lands benefiting from the investments. 


Sources: Ministerio de Ganaderia y Agricultura, Boletin 
Informativo, Montevideo, Uruguay, April 1 and 
8, 1954. 
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Other Countries 
Relaxation of Australian Import Restrictions 


The Australian Government announced on April 1 a 
new list of goods that may now be imported in limited 
quantities from Japan under license. Import of these 
items had previously been prohibited. In addition to 
widening the variety of permissible goods, the currency 
quotas available to traders are being increased. As a 
result, it is estimated that there may be a 15 per cent 
increase in imports from Japan. 


Goods which may now be imported include commercial 
motor vehicles and parts, textiles, tools, jewelry, electrical 
equipment, and paper. During the period July 1953 to 
January 1954, Australian exports to Japan amounted to 


£32 million, whereas imports from Japan were only 
£3 million. 


Source: The Financial Times, London, England, April 2, 
1954. 


New Zealand Bank Rafe Increased 


The New Zealand Reserve Bank announced on April 12 
an increase in its discount rate, from 114 per cent to 314 
per cent. This is the minimum rate at which the Bank 
discounts bills. This change in the Bank Rate is the first 
since 1941, when it was lowered to keep down the cost 
of war finance. 


An increase in the Bank Rate does not carry the im- 
plications in New Zealand that it does in London or other 
centers with highly developed money markets. The only 
time in recent years that there was a demand for the type 
of accommodation to which the discount rate applies was 
during some months in 1951 when the banks rediscounted 
bills with the Reserve Bank to finance abnormally high 
wool exports. 


Source: The Financial Times, London, England, April 13, 
1954. 
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